

SUGGESTED ANSWER 
QUESTION 6
(a) OVERDRAFT

i. To  meet procurement of stocks and raw materials.
ii. To meet wages and creditors for services received.
iii. To meet servicing of debtors book.

LOANS

i. To acquire machinery / patent

ii. To acquire property/premises

iii. To support long-term working capital needs.

iv. To finance acquisition of new business.

(b) -
Cropping programme must be viable with realistic yield target.

-
Farmland should not have less than 30 Ha with cropping programme of not less than 10 Ha.

-
Lease of freehold with valid documents of title.

-
No carry over debts.

-
Competence / experience.

-
Cashflow /latest financial statements for campanies.
SECURITY

· Tobacco stop order to be in place.

· Auction Holdings Addendum Forms

· Fire insurance policy (with ….. interest noted)

· Cash margin up to 40% to be kept in fixed deposit.
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